Translation of the Law as issued and published in the Official Gazette on May 2, 2018

Law No. (20) for the Year 2018
On Securing Rights
with Movable Property
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Article 1-

-1 salaly

This Law shall be cited as (Law On Securing
Rights with Movable Property for the year
2018) and shall come into force after thirty
days as of the date of its publication in the
Official Gazette.
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Article 2-
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Wherever used in this Law, the following words | & < 5 Las 44001 <) jlad) 5 clalSH ) S5
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thereto hereunder, unless the context

otherwise provides:
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Ministry: Ministry of Industry, Trade, and
Supply.

Registry: The electronic registry established in
the Ministry in accordance with the provisions
of this Law.
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Security Interest: The ancillary right in rem on
movable property to secure performance of an
obligation.
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Collateral: Movable property placed as

security for the performance of an obligation.
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Security Provider: The person who creates the

Security Interest in accordance with the

provisions of this Law.
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Secured Party: The beneficiary from the
Security Interest.
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Debtor: The Debtor of the secured obligation if
not a Security Provider.
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Publicizing: Registration of interests over
movable property in the Registry, and any
amendment thereto for the purposes of their
effectiveness toward third parties.
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Inventory: Goods kept by the Security Provider
for sale and lease, raw material and material
under process or conversion.
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Proceeds: Any in-kind or cash consideration
accruing from the disposal of, utilization or
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substitution of the Collateral, including its
benefits and produce, and including also
compensation for depreciation in value,
damage and any other compensation,
however excluding the revenue from the sale
of the Collateral upon enforcement in
accordance with this Law.
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Article 3-
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a-The provisions of this Law shall apply to
transactions and contracts, which include a
condition to secure the fulfillment of an
obligation by creating a Security Interest
over a debt, right, or movable property,
including:
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1- Non-possessory pledge in accordance with
the provisions of Article (6) hereof.
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2- Sale of a movable property with title
retained until collection of its price.
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3- Sale of movable property with the condition
of retrieve it or re-purchase it in the event
of failure to perform the obligations.
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b- The Security Interest may be created on any
tangible and intangible movable property,
debts or rights, existing or future, whether
owned by or owed to the Security Provider
or the Secured Party, including the
following:
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1- Accounts receivable, including any amount
whether due or deferred.
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2- Credit accounts with banks,
deposit and current accounts.

including
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3- Written instruments transferable by
delivery or  endorsement proving
entitlement to a sum of money or
ownership of goods including commercial
papers, certificates of deposit, bills of
lading, and warehouse receipts.

Gk oo dosaill AL 4plaal) laiudl-3
ol adae (Blasiad cugis Al jpedail) i anlul
el BoY) el 8 Ly ailiay 4SL
ol @by, sl glayl clilgds
) ) Slaia

4- Fixtures.

oanadilly il 4

5- Trees before their deforestation and
minerals prior to their extraction.
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c- The Security Interest is created to secure one
obligation or more, whether prior to the date
of creation of the Security Interest,
concurrently with or subsequent to it, and the
obligation may be specific or identifiable.
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Article 4-
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a- Without prejudice to the provisions of this
Law, the interests created over movable
property, debts, or rights delineated below
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shall remain subject to the provisions of the
laws applicable thereto pertaining to its
creation, provided that they shall be subject to
the provisions of this Law pertaining to their
enforceability toward third parties, procedures
of enforcement thereon and determination of
priority for collection of dues from their
Proceeds and enforcement revenue:
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a- The interest of a pledgee in a possessive
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pledge of movable property. 1_,)_,; mJ A el
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c- The interest of an assignee in an assignment.
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d- The right of the lessor in operational lease if
the term is for a year or more.
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e- The right of the lessor in a financial lease.
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f- The right of the owner of goods on
consignment.

g- Liens over movable property.
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Article 5-
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a- The provisions of this Law shall not apply to
any of the following transactions or contracts:
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1 Assignment of rights for the purposes of
collection of debts.
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2 The creation of interest to ensure the
obligation over tangible and intangible
movable property that is required to be
registered under any legislation.
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3 Purchasing accounts receivables forming part | ‘e Je ja 88 Al el o)y -3
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b- Security Interest may not be created over
any of the following:
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1- Movable property owned by banks, except
for purchase money Security Interest in
equipment necessary for conduct of its
business.
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2 Usable goods allocated for personal or
domestic use, except for a purchase money
Security Interest.
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3- Public property, mortmain property,
properties of the foreign embassies and
corps enjoying immunity.
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4- Authorizations and licenses granted by the
State.
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5- Amounts due to the insured, or beneficiary
under an insurance policy with the
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exception of insurance dues that are
Proceeds of the Collateral.

6- Alimony and salaries, and labor | Chliayseill § il g )l g ‘)‘5;;\2“5 aall -6
compensations. Allaall
Article 6- -6 dalal)

a- Notwithstanding any provision to the
contrary in any other legislation, it shall be
permissible to conclude a non-possessory
pledge over movable property and debts
where possession shall be substituted with
publicizing in accordance with the
provisions of this Law for the conclusion of
the pledge, its effectiveness, and its
enforceability toward third parties.
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b Publicizing the pledge in accordance with
paragraph (a) of this Article shall grant the
pledgee the right to follow the pledged
property in any hand, and the priority over
other creditors in collecting the debt from
the Proceeds and the sale revenue of the
pledged property upon enforcement
thereon in accordance with the provisions
of this Law.
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Article 7-
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The following conditions must be met for
Security Interest to be created and enforceable
between the parties:
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a- Conclusion of a written security contract; it
may be an ordinary or official document, an
electronic writing, or as a condition in the
contract which created the secured
obligation.
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b- That the Security Provider be authorized to
create the Security Interest on the
Collateral.
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c- That the Security Contract include general or
specific description of the Secured
Obligation. The obligation may be
described by specifying the maximum
obligation or the amount secured.
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d- That the security contract include a
sufficient general or specific description of
the Collateral. In the event that the
Collateral is usable goods allocated for
personal or domestic use, the description
should be specific.
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The Collateral shall be considered as being in
the custody of its holder upon its possession in
accordance with the Security Contract until its
termination. The possessor shall be under an
obligation to exert the care of the ordinary man
in preserving the Collateral according to its
specific nature.
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Article 9-
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a- Security Interest shall be enforceable
toward third parties upon its publicizing in
the Registry according to the provisions of
this Law.

) Lal) dgalge B leall s 2w
L0l 138 AlSaY g Jad) 8ol

b- Publicizing shall be effected with the
approval of the Security Provider.
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c- Publicizing shall be effected through filling
the electronic form provided for this
purpose in the Registry, provided it includes
the following basic information:
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1- Particulars of the Security Provider,
including: his name according to his
official documents; national number, if
he is a Jordanian natural person, and
passport number and its date of expiry
and the personal unified number
allocated for non-Jordanians, if
applicable, if he is a non-Jordanian
natural person, and registration number
and the national number of the
establishment, if it is a Jordanian
juridical person, and the registration
number if it is a non- Jordanian juridical
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person.
2- Name of the Secured Party, his data, and A gie g aililn g4l ) saaall anl 22
address.
3- Description of the Collateral. Aleall Can g -3
4- The validity of the publicizing of the Obasall a Hled) b w34
Security Interest.
Article 10- =10 3aLal

a- The pledge of debt contract shall become
effective between the pledgor and the
pledgee upon its conclusion without the
need to obtain the approval of the Debtor
of the pledged debt, and toward the Debtor
of the pledged debt as of the date of written
notification or approval, and toward third
parties as of the date of publicizing.
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b-The assignment of rights contract shall
become effective between the assignor and
the assignee upon its conclusion without
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the need to obtain the approval of the
obligor, and toward the obligor as of the
date of written notification or approval,
and toward third parties as of the date of
publicizing.
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c- A pledge of debt or assignment of rights shall
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or assignor, as the case may be, under the
agreement.

Article 11- -11 3aLal)

The Security Interest shall be enforceable
toward third parties without the need to
publicize it in any of the following cases:
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a- If the Secured Party takes possession of the
Collateral. A Security Interest in cash
amounts may only become enforceable
toward third parties by the Secured Party's
taking possession of the cash. This
condition shall not apply to cash Proceeds
of the Collateral.
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b- If the Collateral is a credit account and was
possessed directly or through a third party.
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c- If the Collateral was transferable or
endorsable written documents and they
were delivered or endorsed according to
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the provisions of the applicable laws.
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Article 12- -12 32t

The Secured Party may substitute publicizing
with possession or possession with publicizing
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Security Interest toward third parties. )
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The Security Provider, the Debtor, or any
person whose name was publicized as debtor
or Security Provider may publicize his objection
in the Registry. The objections shall not affect
the enforceability of the Security Interest
toward third parties. Procedures for publicizing
the objection shall be determined in a
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regulation issued for this purpose pursuant to
the provisions of this Law.

Article 14-

-14 3Ll

In case the Secured Party assigns a Security
Interest that is enforceable toward third
parties, there will be no need to publicize the
assignment for the continuation of the
enforceability of the Security Interest;
however, the assignee of the Security Interest
may notify the Security Provider of the
assighment.
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Article 15-
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a- The effectiveness of publicizing shall lapse
upon the expiry of the term specified in the
Registry, unless it is extended prior to its
expiry according to the procedures set out
in the regulation issued for this purpose
pursuant to the provisions of this Law.
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b- The Secured Party whose right has
terminated prior to the expiry of the Notice
period specified in the Registry should
cancel publicizing within fifteen days of the
date of termination failing which he shall be
obligated to compensate the Security
Provider for the damage.
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Article 16-
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a- In the event of enforcement to collect
amounts due to the treasury, public
institutions, or official public institution,
parties authorized to collect, shall, publicize
the rights over movable property.
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b- Judicial authorities shall, based on the
request of the plaintiff or judgment
creditor, as the case may be, publicize the
rights over such property in any of the
following cases:
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1- Issuance of decision to place a | G.L.Lﬁ;\ O glah HI 8 Hsna-]
precautionary or enforcement (ST jaa
attachment. j

2- Applying for enforcement over the Aleall e panll (bl paaas D
Collateral.

c- The Court issuing a decision to declare
insolvency or compulsory liquidation and
the General Controller of Companies in case
of voluntary liquidation shall publicize such
decisions in the Registry.
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d- The decision issued by the parties referred
to in paragraphs (a), (b), and (c) of this
Article shall be considered effective toward
third parties from the date of its publicizing
in the Registry.
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e- The provisions of this Article shall not affect
the right of the parties referred to in
paragraph (a) of this Article to proceed with
the enforcement against movable property
in accordance with their special legislations
provided that priority rules included in this
Law shall continue to apply to the interest
of said parties.
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f- Publicizing provided for in this Article shall
be exempt from fees provided for in this
Law.
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Article 17-
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a- Enforceability of Security Interest toward
third parties shall result in granting the
Secured Party the right to follow the
Collateral in the hands of any party for the
purposes of collecting his dues.
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b- Notwithstanding the  provisions of
paragraph (a) of this Article, the Collateral
shall devolve to its buyer or any other
person who acquires a right thereon, free of
the Security Interest enforceable toward
third parties if the Secured Party agrees to
that or if the dealing is conducted in the
ordinary course of business of the Security
Provider.
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Article 18-

-18 3alall

a- The Security Interest enforceable toward
third parties shall automatically continue to
apply on Proceeds for a period of fifteen
days as of the date on which the Security
Provider collects same unless it is agreed to
exclude it according the Security Contract.
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b- With the exception of identifiable cash
Proceeds or Proceeds described in the
Notice, the enforceability toward third
parties of the Security Interest in the
Proceeds shall cease upon the lapse of the
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period referred to in paragraph (a) of this Bkl 238 (4
Article.
Article 19- -19 33kl

a- Enforceability of Security Interest toward
third parties in the cases delineated in
paragraph (a) of Article (9), paragraphs (a)
and (b) of Article (10) and Article (11) of this
Law shall result in granting the Secured
Party priority over other creditors in the
collection of his secured rights from the
Collateral according to the time and date of
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the Security Interest becoming enforceable
toward third parties.
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b- The priority of Security Interests shall be
determined according to the date of its
creation or its becoming enforceable
toward third parties and their time, as the
case may be, provided that interests
enforceable toward third parties shall have
priority over those that are not enforceable
towards third parties.
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c- Inthe event that there are several Security
Interests enforceable toward third parties
or liens on the Collateral, priority shall be
determined according to the date and time
of it becoming enforceable in accordance
with the provisions of this Law.
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Article 20-

=20 dalall

a- |If a Collateral becomes a fixture, the
enforceability of the Security Interest
created thereon shall continue, and in this
case such interest shall be considered
effective against any mortgagee of the
immovable property to which the Collateral
was affixed whether the mortgage was
concluded prior to or subsequent to the
Collateral becoming affixed to the
immovable property provided that the
Security Interest is publicized in the Registry
created under this Law.
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b- Notwithstanding provisions of paragraph
(a), a Security Interest in a Collateral which
has become a fixture shall not be effective
against a mortgagee of the immovable
property if the Collateral becomes affixed

to the immovable property before
conclusion of the mortgage over the
immovable property but  without

publicizing the interest in Registry created
under this Law.
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Article 21-
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The Collateral may be attached to another
movable property in a severable manner in
which case Security Interest shall continue to
be enforceable toward third parties.
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Article 22-

=22 sakal)

a- A Security Interest may be created on
commingled goods prior to its mingling
with similar goods if its quantity is

A LY e laca 3a oLl jeay -
dadae il 1) LEidiar  Lealewl Ja
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determined and Security Interest shall
continue after the mingling.

lede Olaall 3a A& yaltay Cusa g Hlaadll

b- Inthe event that there are several Security
Interest over the same product or mass,
priority shall be determined as follows:

5l el Ol e laall (8 sia o 13) -
~teob LS Ay o) 5V aaas AL

1- Between Security Interest that are not
enforceable toward third parties, priority
shall be determined as per the date of
creation of each of them.

B e pledall Bhs On Led-]
OB e Agl¥) daad jll deal se
.L@AJS;:L&J\

2- Security Interest which was enforceable
toward third parties at the time of mingling
shall have priority over a Security Interest
that is not enforceable toward third parties
at that time.

dga) sa 81380 IS A laall 3ol 55 -2
Olaszall 3a e 45l laxiV) g yuall
gl Gy 8 ) dgal s 8 2L e

3- In case there are several Security Interests
enforceable toward third parties, these
interests shall rank equally over the
product of mass and each Secured Party
shall be entitled to collect its rights from
the mass or product at a percentage

& ALY ladall s a3 Ja -3
A e (B (3 8all el (g slui ¢yl dga) 5a
AN i piiall (e dlis gLl 41 () garian
il 5 ALY ) Al sailadl dilacall Ay

equivalent to the percentage of its ,Guw\ Cad g
Collateral to the total mass or product as
of the date of commingling.

Article 23- =23 dalall

a- Purchase money Security Interest created
over work equipment and tools shall have
priority over any other Security Interest
thereon provided it is publicized prior to
their possession by the Security Provider,
the Debtor, or Secured Party.

a3 50l 5 Janll Clama o Glanzall 3a paihy -
Lale DAL glava o (gl e Ll dasatl
b bl e LeiSa J8 o led] Ayl

b- Purchase money Security Interest created
on goods shall have priority over the rights
of any purchaser, lessee, or lien holder
arising during the period between the
creation of the Security Interest and
publicizing same, provided that publicizing
is effected within a three days as of the date
of possession by the Security Provider, the
Debtor, or Secured Party of such goods.

ol dgalse 4 MU Jlazall 3a aalh -
@) Gsia e Ll JUAJ@L@J\ e
e Hliel Ba alia 5l Halia 5l jida
Ga el o dadlgl) sad) i Law
Pl LSV o o e ol s Glasall
s ekl B gl O Al A5

c- Purchase money Security Interest
enforceable toward third parties created on
inventory or on animals, birds, fish and bees
shall have priority over any other Security
Interest enforceable toward third parties,
provided it is publicized prior to its
possession by the Security Provider or the
Debtor, and that a written notification is
made to the other secured parties with
Security Interest enforceable toward third
parties.

Dl Agal e 3 80 lacall a0y
Dsshlls cllpal) e ol G55l e
e O e Ll b gl Jailly a5
Osaaal) 5l abiall (e Ll i ol
Agal ga 8280 HAT laa 3a ol e 4ae
Olaall §s8a Claal jlad) oy i pal)
Ll 3380l

e
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d- Security Interest enforceable toward third
parties on domesticated animals, birds, fish
and bees to finance the purchase of fodder
or veterinary medicines shall have priority
over any other Security Interest
enforceable toward third parties except the
Security Interest created to finance the
purchase of these animals, birds, fish and
bees referred to in paragraph (c ) of this
Article.

o) Agalse b MUY laall Ba adEy oo
Jailly Alas¥ly sahall g il gall e
Led 4l 450915 Sl o)y o el
Agalse b U Al Jaa g gl e
Boadl Laad) glacall sa olnuly ull
Aas¥ly Hedally bl guall i o) 4
Bkl 038 (e () 3l AlSAY b5 Jaill

Article 24-

24 salal

a- Notwithstanding the provisions of any
other legislation, if the Security Provider is
in legal possession of the immovable
property, the Security Interest created by
the Security Provider on crops planted in
that property and enforceable toward third
parties, shall have priority over the rights of
the landlord and the mortgagee of
immovable property on such crops.

131 AT it gl (8 25 Lae a2 Il e -
Al de g pia Hlall Je culiall oy il
Ayl Agalge 3 MUY gleall Ga
4 e 5554 Jualaall e aliall 4ty
Ol il Jaall Al s e
Jealadl dlls e )

b- Security Interest created on crops in order
to finance its seeding, production, or
harvesting which is enforceable towards
third parties shall have priority over any
other Security Interest thereon enforceable
toward third parties.

Jaladl Jle S el a oy -
JAT aa Ga ol e Waalean s Lt 5 5
BT A EVENPRp PR E

c- The interest of a third party who has spent
money on the Collateral for preserving
same or increasing its value which was
created during the course of his normal
business shall have priority over any other
Security Interests enforceable toward third
parties in accordance with the provisions of
this Law.

Slo BWYL A8 Al il G o
13) Leiad 0L ) 5l Leale Adadlaall dilacall
Sle sliaal) Alael aa sl 138 Ui
udl Agalge b 32U Alecall §gia
Lol 138 LA G e

Article 25-

225 salall

The Secured Party may subordinate the
priority determined for his Security Interest
under this Law without the need for publicizing
provided that such subordination does not
affect the rights of other secured parties.

138 AlSal 1385 4) dilall Glaall (3al 5 jaall
Osanaall (p AV (3 siay (alusall (550 () 360N
o) dgal se (A 1280 Jol 1 (555 gl

el dals o

Article 26-

=26 dalall

a- An electronic registry called "Registry of
Interests over Movable Property" shall be
established in the Ministry for the purposes
of publicizing the interest according to the
provisions of this Law.

@)M@})ﬂ‘dﬂb‘jﬁ‘&m |
) g (Wil JIseY) e 5 aall
LOsal 128 AlSal g g aall el
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b- The conditions for the creation of the
registry, the organization of its procedures,
and operations including publicizing,
search, and obtaining copies thereof shall
be determined by virtue of a regulation
issued in accordance with the provisions of
this Law.

4.;‘&\‘);! ed.k.\:} d;.u” &L‘JAJ‘\ L}‘)«] a0 -
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c- The party that is managing the Registry shall
not be liable for the accuracy of the data
included in the Notice.

@) Jadl o dldll dgall Jaan ¥ ¢
clilgll 48 5l daia axe oo Aalgue

JledY) a5l e shedll

d- The party undertaking publicizing shall be
responsible for the accuracy of the Notice that
is registered. A registration shall be ineffective
toward a Security Provider if there is an error in
the identification information related thereto
causing such information not to be retrieved in
a search of the Registry.

O Agpue eVl Culd Al dgall As -s
¢l denlse B eyl i Jhay ads
Claglea 8 Ui Jpas Jia 8 (bia
dae Dy JSy 4 Adlaidl oyl
ol 8 g all die leela jiul

Article 27-

=27 salall

Any person may search the registry and obtain
a hard copy of it named "the Investigation
Report" which, subsequent to its certification,
constitutes proof of the date, time and content
of the Notice.

e Jganll g dasdl e eV (adi Y
GsSas Mgoadll A" e Ale 48 ) 5 A3l
DeSY) Z s Al (8 daaa dbai ey 4l

A garian g 438 5

Article 28-

=28 salall

a- The judge of urgent matters in the
competent court may, upon the request of
any interested party, conduct an urgent
inspection on the collateral wherever it is
located and any related books and records
during the validity of the Security Interest to
ascertain that the collateral was not
disposed of, destructed or altered.

Aol 8 dlasiudl sel) ozld
cdalias 63 JS Qb e ol duaiddll
Lyl Alecall e Janioal ol ¢ ja)
G s Jilda (e Lo Blaiy e e g Caan g
axx e @il Clezall ga A L
s ol LDl ) Dlazall & o gzl

b- If it transpires, as a result of the inspection
that the possessor of the collateral has
disposed of it, destructed it or altered it, the
applicant may notify the possessor of the
following:

38 Llaall s o Cadsll Aot o 1)) -0
e inalld (la e Lealil 5l Leud oy

1- Deem the secured debt as having fallen
due if the possessor is other than the
Secured Party.

Sad) 13 Y el Jad e -]
A O saadl ye

2- Repair and maintain the collateral at the
cost of the possessor within the period
stated in the notification.

a e Lgiilbaa s dlaall #3a)
Jlady) dsanad) saall JMA il

3- Provide alternative or additional security,
if the possessor is other than the
Secured Party.

OIS 13) Al ol Al Cililanza 2085 -3
A Gsaadl je Jilall

c- The Secured Party exercising his rights
referred to in paragraphs (a) and (b) of this
Article shall not prejudice his other rights

Gled adl Al G saaddl A3 Jeay Y -z
salall 028 (pa () 5 (1) i8N 8 330 )
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stated in the Security Contract, this Law, or
in any other legislation.

Sie 853 ) sl (5 ,AY) 48 gia A jlae 9
g gl G ) sl e b i lanal
A

Article 29-

=29 salal)

a- Notwithstanding the provisions of any
other legislation, the Security Provider and
the Secured Party may agree to allow the
Secured Party, subsequent to the secured
obligation becoming due, to enforce
against the Collateral in satisfaction of his
rights, such agreement shall not be valid
unless it is included in a special condition
as part of the Security Contract or in a
separate document.

(Al il dojsleeae ) e

A (saaall 5 pabiall G AV sy

Glaainl day (@all Al G saraall mia e

Dlazall o 28ully o gaadl o) VI

al Lo (BLaY) 1agn diny Vg cddal 2laginl

S Qlasall die (e (ala Bl 82
Aladic 484 § (e

b- Subject to the agreement referred to in

(1) 38 34 Laall By sle) ye pa -

paragraph (a) of this Article:- —palall 038 (e
1- In the event that the collateral consists of | Leluass 2t juall (sal Ly dilaal) culS 1) -]
receivables, it shall be collected in addition calaal o

to expenses.

2- In the event that the collateral consists of
written  instruments transferable by
delivery or endorsement, by collecting the
amount or the goods represented by such
instruments.

J saill A48 ddad Chlains Jalaal) cuilS 13) 22
S plad) dla § dudl Juas aig
Calaiad) Gl Ll

3- In the event that the collateral is a deposit
account, current account or any other
credit account, then by set off, in the event
that the Secured Party is a bank maintaining
such account or claiming it if it is
maintained in another bank.

Llaa o Zapny clia Aleall <l 13 23
shoal pid Al gy Cles 6l S Lls
Gl Jading K Al ) gacadd) S 1) dalial)
OIS 13) dilaiall 03gs dalllaall Al 5 el
AT el gl Gl

c- The Secured Party may offer the Security
Provider after the secured obligation falls due
to acquire the Collateral in whole or in part in
satisfaction of his rights provided that the
collateral is not encumbered by any other

fgww\ésuaﬂdiddw_c
dga g pde Aoy 48 s LY L s
o o) dgalse (8 3MU (5 Al (Gsa

rights that are enforceable towards third Ailaaall
parties.
Article 30- 30 53l

In the event that voluntary enforcement on the
collateral is not attainable either due to the
absence of an agreement as provided for in
Article (29) of this Law or for any other reason,
the Secured Party may submit a motion to the
Chief of Enforcement at the competent court to
request the issuance of an order allowing him
to possess the Collateral for the purposes of
selling it. The motion should be accompanied
by the Security Contract and proof that the
Security Interest is enforceable toward third

Lol adlecall e o skl danll a3 Jla 8
13 (he (29) salall b 4d) i) LY il
i 4l () sanaalli Al s Y S sl
it deSadll gl gl eyl il
b Dlaall e ol pasy I F oY
G My L g laall die ) 13g, b e
G s ol e sl dgalse B laall
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parties, and provided that the following should
be specified in the motion:

a- Name and address of the applicant.

A3 s 5 2l (sl -

b- Name and address of the Security Provider
and the Debtor.

K Yo 5 e (sadadly geball anl -
Lagle

c- Name and address of the possessor of the
Collateral, the owner and possessor of the
movable property to which the Collateral is
attached, and the owner and possessor of
the immovable property where the
Collateral is located.

31 Jgaiall JLl Al el i a2
s Jal Al g o il s dilaniall 4 iinl
e JS ) sie g0 s g Alaall 438 2 3

d- Grounds for enforcement.

sl il -

Article 31-

=31 dakall

a- The Enforcement Officer shall serve a copy
of the Motion accompanied with the
evidence to the Security Provider, the
Debtor, and to each of the following, as
applicable:

Qlhll (e das gl dgill ) gele gy -
Oae S5 die () gaanll 5 (elicall i)

1- The possessor of the Collateral.

Ailecall -]

2- The owner and possessor of movable
property to which the collateral was
attached, its possessor, and the owner
of any right in rem thereon.

4 caall G Jsad JuWl el

Sl Gall Caliay ol dilacall
e

3

3- The owner and possessor of the
immovable  property where the
collateral is located, its possessor, and
the owner of any right in rem thereon.

Llaall 48 g @Al liadl elle-3
Eall AN e ) il e il
Ade el Gall Cala

b- The Security Provider or Debtor may, within
fifteen days of the date of being served the
motion to allow possession, pay the
secured obligation in addition to fees and
expenses at the treasury of the
Enforcement Department.

Al N a0 die ) sanaddl gl Cpaliall S

G 5 p g ) Ala) 2T ¢ guim s

Lo plie dued P& 2ailll 5 il (5 saical
Al g bl &5 5 ) e

c- Any of the persons referred to in paragraph
(a) of this Article may object to the motion

() 5_aal 3 agdl) Sliall (alaiN) (e Y -2
2 ;\ﬂa L.;‘; ual ye W) 3alall 224 %

for possession before the Chief of ¢ . e sew .

Enfor(F:)ement within seven days of being o “A’!\ A a2l Gty g 2
notified the motion. ol 4zls @Ju
Article 32- =32 sakal)
a- 1- The Chief of Enforcement shall | la8x3 ) ) s @ Lanil) Gty -] _i

decide upon the motion in e e\_j daw DA L_hbla“zf\ sy 8

absentia without the presence of
the parties within seven days as of
the lapse of the period referred to
in paragraph (c) of Article (31) of
this Law.

sull A lple e palall saall olglil
Ol 1 e (31) 3alal) (e @)

2- Subsequent to proof that there are
grounds for enforcement, and
that the applicant for

eddtil) Gl 3 sa g 2l a1 i 13) 2
ol pag A s Al Cdlal ()
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enforcement is entitled to possess
the collateral, , the Chief of
Enforcement shall issue a decision
allowing the Secured Party to
possess the collateral and hand it
over to him.

Lo ol gy 1A s dilaal
A leaddid

b- The decision issued by the Chief of
Enforcement according to paragraph
(a) of this Article shall be appealable to
the Court of First Instance in its
capacity as a court of appeal within a
period of seven days from the date of
its notification, provided that a bank
guarantee at an amount to be
determined by the Chief of
Enforcement is attached to the appeal,
and the court shall rule in the appeal in
absentia as a matter of urgency where
its decision shall be considered final.

5sll HSaY ey duil) ) I OsSs -o
daSaa alal cpadall DL 3oLl 528 (4a ()
ol A PR LALELY) gihny Ayl
Gl 33 of o @) gt o
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ALY Lihems ) AeSan Joaii s
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c- After the decision to grant possession
becomes final, all debts secured by the
collateral shall fall due.

Aol A ol Al g )8 i€l any

Lgaadl 5 AY Al Jal Jas
Al

d- The Chief of Enforcement, may, upon
request of the Secured Party, allow the
use of compulsory force for the
purposes of implementing the decision
to grant possession provided that the
same is affected in the presence of the
Enforcement Officer.

@l ool dmll G s -2

oansdill e 48 gall al () ganadl)
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e- Upon possessing the Collateral, the
enforcement officer shall draw
minutes including a detailed
description thereof and of the
immovable property where it is
located or the movable property to

22y Alaall e Al G saaall 3y pa g 2ic —a
oy ezl | paae ddal sl
Jlaly 48 255 o3 Jially L Ll
eaiie ey Ciall G J sl
& ranall 1 edaui gy (Ja)

which it is annexed, as the case may | s b Cala
be, and file a copy thereof in the file of
the motion for possession
Article 33- =33 salall

The Chief of Enforcement, may, upon request
of the Secured Party, after he possesses the
Collateral permit the repair, improvement or
preparation thereof for sale according to the
conditions he deems appropriate and may seek

a4l G saadl Gl e ey il )l
C)u.a\_a 4] UJ\-’.. U\ cailaall é‘: o &‘“"‘J
ol Le (335 aall Walae) 5 Lgtaad s Alascall
O e 5 nall bty danl) G g Lalia

expertise for this purpose where the expenses Qlwu ik éﬁ 3\-*3)3-“3‘ Glaail)  slizas
resulting from that shall be added to the .0 ganaall
secured amount.

Article 34- =34 salall

The Secured Party shall, following possession of
the Collateral, submit a petition to the Chief of

el Gle o gy 2mg 4 () yaundll e
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Enforcement to commence the procedures for
sale under the supervision of the Enforcement
Department in which case it shall be sold at a
price not less than the market price and the

Y me Lo o Of e 2l 5 iy il a0
el sa) e sl gl 52 Band) s e S8y

Sl )8 b e m gaaiall gl

sale procedures provided for in the
Enforcement Law shall not apply.
Article 35- =35 salall

The sale of the Collateral according to the
procedures provided for in this Law shall result
in it becoming free of all Security Interest or
liens, and such rights will be transferred to the
Proceeds and sale revenue of the Collateral.

Glel adl e, Al & Se
O W pedai (5l 1 A lgle (a saidl
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Article 36-

=36 dalall

The Proceeds and sale revenue shall be
deposited in the treasury of the Enforcement
Department along with the sale report.

Gim b S A Wl gl
@.\S\ B N A;mﬂ\ 5 _la

Article 37-

=37 salall

a- The Chief of Enforcement shall order the
preparation of a distribution list of the
Proceeds and sale revenue according to the
priorities specified in Article (38) of this Law
and shall notify same to the party enforcing
on the Collateral in addition to the owners
of other rights over the Collateral.

) sall g 55 Al slae ) il Gty )8 -
o Baaaall gl gD Lad g awll Alyas
Ul Ll 5 a1 138 (50 (38) 3kl
Sle GoAY Gl Claaly
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b- The persons referred to in paragraph (a) of
this Article may object in writing to the
distribution list within a period of seven
days from the date of being served, and the
Chief of Enforcement shall decide upon the
objections as a matter of urgency and issue
a decision with the final distribution list.

038 (e (1) 3881 3 agal) Ll Gl
i o Lha (ol sieW) s sl
agralsl o)l (e Al dass DA &5l
Sl yie ) & 38 G ) daads o e
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c- The enforcement officer shall distribute the
Proceeds and sale revenue within seven
days as of the issuance of the decision of
the Chief of Enforcement referred to in
paragraph (b) of this Article and shall refund
the balance to the Security Provider.

Alias s 3l gall ¢ 55 o) 248 pala o
o) DB ol O plyl das J0MA el
salall 038 (ha () BN 3 aal) Dl
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Article 38-

=38 dalall

a- Inthe event that Proceeds and sale revenue
are not sufficient to settle all the rights
secured by the collateral, they shall be
distributed according to the following
order:

Y 2l Alyas s Alecall 2 e culS 1Y)
g5 lele Ag il g iall paudl 4
~r Sl s Al 3é

1- Expenses for maintaining, improving and
preparing the Collateral for sale.

inty  ddlaall o) -]

el Waalae |

2- Fees and expenses relating to
enforcement on the Collateral.

Lzl o gal)l clidy agu)-2
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3- Dues for Secured Parties as per the
priority determined in accordance with
this Law.

Olasall @3{&_@4‘31 Ok L -3

4- Dues for lien holders who have publicized
their interest over the Collateral as per
the priority determined in accordance
with this Law.

i A LY B laaY iy L -4
il oY) e el e W e

b- The Debtor shall be liable toward the
Secured Party for any shortage, and in
such circumstances, the shortage shall
be considered an unsecured debt.

uM‘alA:i YJBMA‘\_\.GU}MAM@M-&_\
D Alall o2 Ay (pais s e 4l
Cbale L sl

Article 39-

-39 sala

a- Any creditor with interest on the Collateral
or owner of other rights over the Collateral
may, during the process of enforcement on
the Collateral, offer any other creditor with
rights on the Collateral to settle all or some
of the obligations secured by the collateral
to redeem it from such obligations, at any

stage during the procedures for
enforcement thereon by addressing a
notice through the enforcement

department, provided that the Secured
Party did not dispose of it

Claal s Llazall e (§gia 4l il GY -
ol A Dleall e 5 AY1 G gaall
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b- The creditor who receives the notice
referred to in paragraph (a) of this Article
may accept the offer within seven days
from the date of being served and confirm
such acceptance with the Enforcement
Department.

ale Gagaidl syl dls gl cplall o
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c- Completion of the redemption procedures
shall occur within the period granted by the
Chief of Enforcement.

‘Fﬂ\ 32al) dv\a M‘ u\e\‘)a\ d.ASluﬂ -z
Al s Laaasy

d- The person who offered redemption shall
settle the liabilities on the collateral to the
creditor accepting redemption according to
any agreement reached in addition to the
expenses for repairing same, improvement
and preparing it for sale and fees and
expenses of enforcement thereon. He shall
subrogate the person to whom he settled
the rights in the priority with the same
order of priority.

owkdll pame G el aaw 2o
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e- The person who redeemed the Collateral
may keep it in the possession of the Security
Provider or resume enforcement thereon.

& Lty O laall el A (aiill s
\ede ) e 5l ol cebaall 5 3ks

Article 40-

-4() dalal)

a- The Chief of Enforcement , may, upon the
request of the Security Provider, the
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Debtor, or any of the owners of other rights
over the Collateral decide to stay
enforcement at any stage of enforcement
for one time only and for the period he
deems appropriate if he deems that the
results of enforcement may be irreversible.

Sl 8y 5k o Hasll e s AY
2l Jal ye (e il e sl A dilazll e
6l 5130 33a) 5 5yl g dalia Wl 3 50l
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b- Should the Chief of Enforcement rule to
accept the request to stay enforcement, he
may order the applicant to provide a cash
deposit or bank guarantee for a value no less
than the value of the Collateral or the
aggregate amount of the obligations
secured thereby, whichever is less to
guarantee the damages that might befall the
Secured Party.
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c- The decision issued by the Chief of
Enforcement shall be appealable before the
Court of First Instance in its capacity as
court of appeal within seven days from the
date of its notification and the Court of First
Instance in its capacity as court of appeal
shall decide on the appeal in absentia as a
matter of urgency and its decision shall be
final.
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Article 41- 41 a.:l.d!
a- A fee of JD 10 shall be levied on each of: S e ,uliy 3 ke b e any A -
e

1- Filing/ registering a Notice, amending | jlgd) s Jaanill gl el Jaausd -]
Notice, continuation Notice, objection ol ey jled] g )

Notice.

2- Issuing a certified hard copy of the
investigation report.

b- Termination Notices shall be exempt from
fees.

sl e eIV Ol jled) (el -

c- The re-registration of the Notices which
were registered under Law on Placing
Movable Property as Security for Debt in
force and the Financial Leasing Law in force
shall be exempt from fees.
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d- Searches using the electronic data of
the Registry shall be exempt from fees.
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Article 42-

42 salall

a- The Secured Party and the parties referred
to in Article (16) of this Law may, without
the need to obtain the approval of the
security provider, publicize their interest
which arose out of any transaction
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conducted prior to the coming into force of
this Law including possessive mortgages
according to the provisions hereof.

dalall g0 o silal) 1 AlSaY a8y g jlall
Cyelizall 43) gal

b- Interests referred to in paragraph (a) of this
Article shall be publicized within a period of
one vyear as of the date of the
announcement by the Minister of Industry,
Trade and Supply that the Registry has
commenced operating in the Official
Gazette.
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c- The priority of interests publicized according
to paragraph (a) of this Article shall be
determined as of the date on which that
interest became enforceable toward third
parties according to the law under which
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they were created; otherwise, such interest L led é—,’)u e )—"d‘
shall become enforceable toward third
parties as of the date of publicizing.

Article 43- -43 dalall

a- The address specified in the Security
Contract shall be taken as reference for the
purposes of notification in accordance with
the provisions of this Law where
notification thereon shall be considered
legal and legally effective.
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b- The provisions of the Law of Civil
Procedures shall apply to matters not
expressly provided for in the provisions
relating to notification in this Law.
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Article 44- -44 sl
The Council of Ministers shall issue regulations | Laiil e 331 Zdad¥y) ¢l 3l (udas jaeay
required for the implementation of the Okl 13 elséi
provisions of this Law. '

Article 45- - 45 salall

"Law on Placing Movable Property as Security | cpall Linels & gaiadl J) sa¥! s 088 b
for Debt" no. 1 of 2012 shall be repealed 2012 4l (1) ?EJ
Article 46- -46 dalall
The Prime Minister and Ministers shall be | Jia (,ISJ Lavh G eilael y ol gel sl ()
entrusted with the implementation of the O sial)

provisions of this Law.
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